SPECIAL MEETING OF THE BOARD OF TRUSTEES
OF THE EVERGREEN STATE COLLEGE

Wednesday, March 11, 1987
Daniel J. Evans Library
Olympia, Washington

Trustees Attending: Kay Boyd

Herbert Gelman

George E. Mante

Richard S. Page

William T. Robinson (work session only)
David K. Y. Tang

Allan M. Weinstein

epresentatives Don Finkel, Faculty
o the Board Lincoln Post, Student

taff Present: Jeannie Chandler, Director of Housing

Keith Eisner, Information Specialist

Rita Grace, Administrative Assistant to President

Patrick HiTl, Vice President and Provost

Stan Marshburn, Assistant to the President

Gail Martin, Vice President for Student Affairs

Ken Winkley, Associate Vice President for Adminis-
trative Services

See permanent roster for others attending

hers Attending: R. T. Kennedy, Seattle Northwest Securities
: WiTliam Tonkin, Roberts and Shefelman

dent Olander reported (1) a successful 20th anniversary Founding

val celebration; and (2) that the Coliege had reached the Tegislatively
ted enroliment for fall quarter on March 3--additional appiications are
e legislature’s approval of the College’s growth request. He

VAL OF MINUTES - Action

Mr. Gelman moved approval of the minutes of the
February 11, 1987 meeting as submitted. Seconded
by Mr. Mante and passed.
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NEW HOUSING BOND RESOLUTION - Action

Gail Martin introduced Dick Kennedy from Seattle Northwest Securities, who
informed Trustees of actions following the Tast Board meeting. The housing
bonds received an investment grade upper rating for municipal issues. He
feels it is right on target. The bonds sold on March 9. He felt the
interest rate of 7 1/8 percent was very good. Housing bond issues are rare

in the municipal bond market. The net effective interest borrowing rate is
7.03 percent.

Bi1l Tonkin, with the bond counsel firm of Roberts and Shefelman,
the provisions of the bond resolutions. Proceeds of the bonds go

into a
construction fund principally to pay the costs of the project. He also
explained that the actual maximum annual debt service was $407,000 (rather
than $413,000).

explained

Mr. Gelman moved approval to enter an agreement with Seattle
Northwest Securities for purchase of the bonds to provide
housing for 200 students plus a new housing community center
and that the Board approve Resolution 2-87, Entitled
"Resolution of the Board of Trustees o

1ssuance of revenue bonds in the sum of $4,175

refated facilities," and Resolution 3-87, entitled
"Resolution of the Board of Trustees of TESC adopting a
system of registration of bonds and obligations of the
College." Seconded by Mr. Mante and passed.

tees expressed appreciation to staff who worked on this project.

ident 0lander reminded Trustees of the 60 to 90 day notification
red to open the union contract, which is to terminate on May 30, 1987,
commended the appointment of a management negotiating team and

Oqed that the College will very Tikely employ a professional negotiator
a1n and advise the management team.

htion to ask for improved benefits
care, recreation facility usage, and parking.

én? Olander suggested that the Trustees meet with the union
‘ating team at a future work session to discuss the specific
Zations the Board would want to delegate to the team.

Ms. Boyd moved approval to delegate authority to the
management team to negotiate the terms of a4 new coliective
bargaining agreement with the Washington Federation of State
Empiloyees, AFL-CIO, subject to final approval by the Board.
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Motion The management team is to include Ken Winkley (chair), Susan
87-09 Washburn, Gail Martin, and Karen Wynkoop. Rita Cooper will

cont. serve as an advisor to the management team, Seconded by Mr,
Gelman and passed.

OTHER BUSINESS AND INFORMATION
Legislative Update

Mr. Marshburn provided a Tegislative update mentioning the major pieces of
egislation: operating, capital, and supplemental budget (which would
rovide a 4.5 percent salary increase for faculty, effective March 1); the
und for Excellence; the Distinguished Professorship Program; Education
ervices Agency; and Master in Teaching. He also reported the status of
pecific higher education bills, which included day care for students, staff
nd faculty; tuition; and public support to private institutions. Also
iscussed were the Administrative Procedures Act amendments; gun control on
ampuses; and student immunization. CoTlective bargaining has not been

ursued in this session since it would be counter-productive to significant
alary increases for faculty.

iscellaneous

— et T LRl MO

sident Olander announced
sing project.

NN }\Qm 0 S ﬁ'\u:hT
*d S. Page, CQﬁﬁrman

George\E. Mante, Secrétary

ents: Resolutions 2-87 and 3-87

00103




DRAFT
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RESOLUTION NO. 2-87

Board of Trustees of The
Evergreen State College authorizi

facilities,

WHEREAS, it isg deemed necessary, advisable, and to the best

interest of The Evergreen State College that the College

construct a housing Project at its Thurston County,

Washington,

Campus consisting of seven apartment buildings containi

ng one-,

two-,

four-

and six-bedroom apartments to house approximatelj-

200 students, angd the appurtenant furnishings, equipment and

facilities thereof and a student community facility to provide
certain related student services; and

WHEREAS,
and to issue evidences of indebtedness of such borrowing for the
purpose of constructing ang installing student housing

facilities with all the pertinent facilities necessary thereto,

dining facilities and other facilities for student services, and

et
fevenues derived from the operation and/or ownership of College

to secure such evidences of indebtedness by'a pledge of the n

lhousing consisting of existing housing facilities now owned by
the College and all other College housing and related student

facilities which may be added at futyre dates;
WHEREAS,

and

it is further deemed necessary and advisable and
to the best interest of fhe College that it now issue and sell
revenue bonds in the aggregate principal sum of Four Million oOne
Hundred Seventy-Five Thousand Dollars ($4,175,000,00) for the

Purpose of providing funds to construct such College housing and
the community facility;

ROw, THEREFORE, BE IT RESOLVED by the Board of Trustees of

ihe.Evergreen State College, as follows:

.-....uﬁiﬁl
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Section 1. pefinitions. As used in this Resoclution, the
following words and phrases shall have the meanings hereinafter
set forth:

A. "Annual Debt Service" for the applicable issue or
series of Bonds and Future Parity Bonds for any calendar year
shall mean all the interest, plus all principal (except
principal of Term Bonds due in any Term RBond Maturity Year to
the extent that those Term Bonds are subject to either mandatory‘
prior redemption or sinking fund requirements), and plus alil
mandatory redemption and sinking fund requirements for that
year, less all bond interest payable from the proceeds of any
such Bonds or Future Parity Bonds in that year.

B. "Bond Fund” shall mean the Housing System Revenue Bond
Fund, 1987, created by Section 9 of this resolution for the
purpose of paying andg securing the principal of and interest on
the Bonds and any Future Parity Bonds.

c. “Bond Registrar® shall mean the fiscal agencies of the
State of Washington in Seattle, Washington, and New York, New
York, as the same may be designated from time to time.

D, "Boﬁds“ shall mean The Evergreen State College Housing
System Revenue Bonds, 1987, the issuance and saie Of which is

authorized herein to provide funds for the cdnstruction and

equipping of the Project;

E. "College" shall mean The Evergreen State College, a
public educational institution of the State of Washington,
located in Thurston County, Washington;

P, “College Housing Fund" shall mean the fund of that
name created by section 11 of this resolution into which Grosg
Revenues of the Housing System is to he deposited and which is

pledged to payment of principal of and interest on the Bonds.

G. " i
Constructlon Fund” shaii mean the fund of that name

costs of the Project,

H. " .
Coverage Requiremeng shall mean Net Revenue pf the

onds and Futyre Parity Bonds,

"Existing College Housing" shaii mean the housing

facilities owned and operateqd at the College's Thurston County
r

Campus as of the date of this

not include the Project;

Washin ton,
g resolution, but shall

J. “"Future Parity Bonds"

"Gross Revenue of the Housing System" or "Gross

Y "
evenue" shatll mean all the rentals, charges, income, earnings

and revenue received by the Housing g

Ystem from any source
whatsoever exce .
’ Pt general ad valorenm taxes, grants from state,

federal or local governments, earnings in any refunded bong

es i E |
Crow account or fund, Sarnings on gross Proceeds of the'Bonds o

o .
r Future Parity Bonds to the extent, irf any, those earnings are

Tequired to be rebated to the United States, gifts to the

o | —
ousing System for capital Purposes, proceeds from the sale of

C -
ollege Property, ang 0fig9inal proceeds of Housing System

obligations.
L. "Housing System" shall mean the housing facilitieg

ow
Ned and operateq by the Cellege, consisting of Existing

Col i i
lege Housing, the Projeet, ang such other housing and related




8.
i
o

o

student Facilities which may be added to the Housing System at
future dates;
M.: *Maximum Annual Debt Service" shall mean, as of any
calculation date, the maximum amount of Annual Debt Service
which shall mature or come due in the current calendar year or

any future calendar year over the life of the Bonds and any

Future Parity Bonds.

N. “Net Revenue of the Housing System" or "Net Revenue®
shall mean the Gross Revenue of the Housing System less
Operating and Maintenance Expenses.

Q. "Operating and Maintenance Expenses” shall mean all
reasonable operating expenses, maintenance charges, expenses of
reasonable upkeep and repairs, properly allocated share of
charges for insurance, properly allocated share of charges for
utilities, and all other expenses incident to the operation of
the Housing System, but shall exclude depréciation, capital
furnishings, general administrative expenses recharged by other
departments of the College, bond principal and interest

payments, and bond reserve accruals.

P. *permitted Investments" shall mean:

(i) bonds, notes and other evidences of direct
indebtedness of the United States of America and securities
unconditionally guaranteed as to the payment of principal and
interest by the United States of America; -

(ii) obligations of the Federal National Mortgage
Association, the Federal Home Loan Mortgage Corporation, the
Government Naticnal Mortgage Association, Federal Intermediate
Credit Banks, Federal Banks for Cooperatives, Federal Land
Banks, Federal Home Loan Banks, or Export-Import Bank of the
United States which are authorized investments for College funds
under the laws of the State of Washington; .

(iii) direct obligations of, or obligations
unconditionally guaranteed by, the State of Washington, oxr of
any municipal corporation of the State of Washington, the
obligations of which are authorized investments for College
funds under the laws of the State of Washington and are rated Aa
or better by Mcody's Investors Service, Inc., and AA or better

by Standard & Poor's Corporation;

(iv) deposits with a designated gqualified public 
depository defined as such by the laws of the State of

Washington, the g

. epos . .
Deposit tneurnc.d Posits of which are insured b

Corperation and which Y the Federal

(a) has an
obli ) unsecured, uninsured
Serv?ggfo?néategrhgg or better by Moody's Igggsggg:aranteed
Corporations ér Or better by Standara & Poor's

(b) is the jead bank of a parent hold

ed and un :

better b ; guaranteed obligati

by Standy QOOdY 5 Investors Service Ing ion rated Aa2 or
ard & Poor's Corporation: o£ -+ and AA or better

ing company

(c) has combinea capital,

pr9fits of not less than $3 orovided ppaindivided

+000,000, provided that the

( )

v depOSJ.tS with any savin
- g . = e :

CoOr bllled Capltal, i

$3,000,000, provided th

Q- " 3 3
Principal and Interest Account” shall mean th
a

accou
nt of that name created in the Bond Fund by Secti
ection 9 of

this resoluti
ution for the payment of the Principal of and i t
interest
on the Bonds and any Future Parity Bonds

R. "Proj "
Ject™ shall mean the construction project at the

College's Thurston
County campus congistj
Sisting of seven a
partment

bu}-ldlllgs Colltallllllg one ’ two F EOUI + and S51x bedIOO[n

t
apar ments to hﬂuse appr(}XlIlate:ly 2900 Students and the
’

t commu lty b4 P
Studen n faClllt to ronde CeItalu Ielate tud t
a 5 en

t £ .]- . t iE 1Yits 1 £

S. "Rebate A "
ccount” means the special account established

Y Sectlo s 50 t P P T 1n
b n 9% of thi re 1u lon for the Urpose O.E co 1
. lth fedEIal arbltrage rEbate requilrer ents

T. "Rese Ve CCoO alil nean the ac (o] 11 nam
r A unt sh count £ that
<]

..:_reated 1 4 n or the

. n the Bond Fund b Sectlon 9 of tlllS resolutlo £

L”-'EJOSE! of g ]! pay“ I 0 the Pr n e

R : Securin t e ent £ lnClpal of and t

.. 1 erest
_I the Bonds and any Euture Pallty BOHGS ‘ V




u. “Reserve Requirement” shall mean:

(1} For the Bonds, $413,190; and

(z) For any jssue of Future parity Bonds, E© be

fixed at the time of their jssuance, the difference
between the amount on deposit in the Reserve Account

and the lesser of the Maximum annual Debt gervice or

arage annual Debt gervice on all bonds

125% of the Av

payable out of the Bond Fund, including the Bonds

authorized by this resolution.

v. vTerm Bond Maturity Year” shall mean any year in which

Term Bonds are scheduled to mature.

W, vrerm Bonds” shall mean the Bonds maturing in 2007 and

any Future parity Bonds of any single issue or series (a)

designated as Term Bonds in the resolution authorizing their

subject to mandatory prior

igsuance or sale, and (b) which are
r which mandatory sinking fund payments are

redemption Or fo

provided.
- Section 2. puthorization of Bonds. For the purpose of

providing the funds required to construct, furnish, equip and

provide other facilities required for the Project, to pay the

and to capitalize the Resgerve

costs of issuing the Bonds

Account, the College shall jssue and sell the Bonds in an

aggregate total principal sum of Feur Million One Hundred-

geventy-Five Thousand Dollars (%
d Housing System Revenue Bonds,
ons of $5,000 ox any

be-designate
March 1, 1987; shall be in denominati

jintegral multiple thereof within a single maturity; shall be

numbered separately in the manner and with any additional

designation as the Bon
identification; and shall beart interest at th
on the basis of a 360-day

on March 1, 1988, and semia

4,175,000.00). The Bonds shall
1987; shall be dated

d Registrar deems necessary for purpose of

e rates (computed

year of twelve 30-day months) . payable

apually thereafter on each sﬁcbeeding

September 1 a
n
d March 1, and shall mature on March 1 in
years

and amounts as follows:

Maturi
u

rity Years Amount Interest Rat
1358 o
1983 $ 56,000

loss 75,9000

ool 105,000

903 135,000

Toas 140,000

oo 150,000

398 160,000

Toas 170,000

L399 180,000

Laes 190,000

loas 200,000

29 ) 215,000

x X%
2007 2,405,000

If any Bond i
- 15 not redeemed upon proper presentment at it
arity or call dat I h
e, the College shal
I 1 be obligat
interest at th e
e rate borne by such Bond from and after it
maturity or i -
call date until such Bond, both principal
interest, is id i ; o
paid in full or until sufficient money for h
payment in full i i o
1l is on deposit in the Bond Fund and
been called for payment e e e
Upon surre
i nder thereof to the Bond Registrar, the Bond
e exchanged £ i ‘ ' B
or Bends in any authorized denomination of
equal aggre i i }
' gate principal amount and of the same int
R interest rate
Y. Becnds may be tr ‘
ansferred only i
y if endorsed 1
manner provid e
ed thereon and surrendered to the Bond Regi .
Such exchan S
ge or transfer shall be without cost to th
t¥insferee . W
- The Bond Registrar shall not be regquired
exchange or t -
ransfer any Bond during the fifteen day
N e . s precedi
Y principal payment or redemption date | -
The Bonds i .
- shall be issued only in registered form as t
. o | s to
_ incipal and interest and recorded in the b
records maintai e
ined by the Bond Regi
egistrar (the "Bo i
nd Register")

IhE lBOnd o]
: : Register shall contain the name and malll“g address of

=4
s
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the owner of each Bond and the principal amounts and numbers of

Bonds held by each such owner.

Both principal of and interest on the Bonds shall be
payable in 1awful money of the United States of America.

Interest on the Bonds shall be paid by check ox draft mailed

to the registered owners at the addresses appearing on the Bond

Register on the fifteenth day of the month preceding the

interest payment date. principal of the Bonds shall be payable

upon presentatiocn and surrender of the Bonds by the registered
owners at either office of the Bond Registrar at the option of

such owners. The Bonds shall be payable solely out of the Bond

Fund and shall not be general obligations of the College.

Section 3. Redemption of Bonds. Bonds maturing in the

years 1988 through 1997, inclusive, shall be issued without the

right or option of the College to redeem the same prior to their

stated maturity dates. The College reservés the right and

cption to redeem the Bonds maturing on and after March 1, 1998,

as a whole, or in part {and by lot within a maturity in such

manner as the Bond Registrar shall determine), on March 1, 1937,

and on any interest payment date thereafter, atApar plus accrued

interest to the date fized for redemption. If the College

elects to redeem less than all of the Bonds, the College shall

select the maturity or maturities to be redeemed.

The Bonds maturing in the year 2007 are Term Bonds and, if

not previously called for optional redemption or purchased in

the open market, shall be called for redemption at par plus

accrued interest to the date fixed for such redemption by lot

(in such manner determined by the Bond Registrar), and the

College shall set aside into the Principal and Interest Account,

on March 1 in the following years and following amounts:

d to Rede tl n M
anda I 183 Q andator Reder tloll

Year
T ___Amount

2000
2001 $230,000
2002 250,000
2003 265,000
2004 285,000
2005 3i0,000
2006 330,000
2007 355,000
380,000

Term Bonds
previously redeemed by opticnal call o]
r open market

purchase shal

1 be ¢redited to the Bonds to he called
mandatory redemption date e

Portj rinci
ions of the Principal amount of any Bongd, i

installments i

of $5,000 or any integral multiple of §5,000,

may

be IEdeEI Ed If IESS t]la]l all of the let)Clpal amount of atly

Bond is redeem
ed, upon surrend
er of such Bond at
the principal

office of the B
ond Registrar, th
. ere shall be issued
to the

reglstered ow W a ’
ner, lthout ch Ige therefor, a new Bond or Bonds

at the Optlon of the reg
e lste:ed owner Q 1 m rit ¥ and
’ f1 ke atu

interest rate i
in any of the denominations authorized i
ordinance, e
Notice of i
any such intended redemption shall be gi
» ven not

less than 130
nor more than 60 days prior to the date fixed f
redempt i i " -
Ption by first-class mail, postage prepaid, to th
: to e

registere
d owner of any Bond to he redeemedAat the add
ress

appeallllg an the Bolld Reglster- Ihe requlre”lE]lts of thl
S

Ctlﬁn Shall eer be (o} P en no ce 1s
Se be d ed to Cor lled with wh ti

: . s s
he eln ro ded, th n it 1S ct 11?
lﬂﬂiled as |4 P v Whe er or ot i ua

received by th
Yy € owner of any Bond. Interest on the Bo d
nds so

Called for i
redemption shall cease to accrue on the date f
for rede i o
mption unless such Bond or Bonds so called
are not

redeemed upon
Presentation made .
pursuant to s
additi()n’ uch call.

In
such i i
redemption notice shalt be mailed within th
e same

bPeriod, posta .
g9e prepaid, to Mood

Y's Investors Servi
ce, Inc., and

Standard & P
oor's Corporation at
their offices in
New York




New York, or their successors, to Seattle-Northwest Securities
Corporation, at its principal cffice in Seattle, Washington, or
its SueCESSOE, and to such other persons as the Coliege
Controller shall deem to be appropriaté or necessary, but s-.uchOf
mailings shall not be a condition precedent to the redemption
such Bonds. |

The College further reserves the right and opt:ion to |
purchase any or all of the Bonds in the open market at any time

i t to the
t a price not in excess of par plus accrued interes
a -

dat £ SUCh pUI.'ChaSE- Bonds so puIChaSeﬂ shall be retired and
ate 0O

cancelled. |
Section 4. Form of Bonds. The Bonds shall be 1n

substantially the following form:

UNITED STATES OF AMERICA
STATE OF WASHINGTON
THE EVERGREEN STATE COLLEGE

HOUSING SYSTEM REVENUE BORD, 1987

i : NO.
Interest Rate: Maturity Date: CUSIP

Registered Owner:

DOLLARS
Principal Amount:

THE EVERGREEN STATE COLLEGE (the ;C%;éigz;ién?n
i institution of the State of ¥ gt
educgtlonié ;gy to the Registereq aner 1den§1f1e2he
pgom;sii the Maturity Date identified abozeth;om
goaging System Revenue Bond Fumilc,_i égaﬂésglution
College {the "Bond Fund") greite by Re o by The
~ NO {the "Bond Resclution") ma}ntilgmount
" 1 i incipa
ay this bond the_?rl the
ggéiiggizg gbgve and to pay interest (comggﬁ:gsgn
; sis of a 360-day year of Fwelve 30-day months) st
tgereon from the date of this bond.or grgerest mos
recent interest payment dagettopgglgﬁnaa erest has
i the Interest Rate T
bgenepazgagie on March 1, 1%88, and semlinnugléngh L
zhgzea?ter on each succeeding Septgmberf t;?s Maxch
the maturity or earlier redemption o Sond
tg this bond is duly presented for paymer_\ttanest
;aid on its maturity or calltiate,mghigt;nuiiil ehis
i to accrue at e sa 1tk
shaél ggzglggincipal and interest, has beep p?1?11?5
?3?l'or sufficient money for such payment in fu .

- 10 -

on deposit in the Bong Fund and this bond has been
duly called for payment,

‘ This bond is payable in lawful money of the
United States of America. Principal is pavable at
the office of either of the fiscal agencies of the
State of Washington in Seattle, Washington, or New
York, New York, the Bond Registrar. Payment of each
installment of interest shall be made to the
Registered Owner hereof whose name shall appear on
the registration books of the District maintained by
the Bond Registrar (the "Bond Register") at the close
of business on the 18th day of the month next
preceding the interest payment date and shall be paid
by check or draft of the Bond Registrar mailed to

such Registered Owner at the address appearing on the
Bond Register.

This bond is payable solely out of the Bond
Fund, into which fund the College has pledged
irrevocably to pPay out of the Net Revenue of the
Housing System certain fixed amounts, without regard
to any fixed proportion, namely, amounts sufficient
to pay the principal of and interest on the honds of
this issue and any Future Parity Bonds hereafter
issued in accordance with Section 13 of the Bond
Resolution, as they respectively become due and to
create a reserve therefor, all at the times and in
the manner set forth in the Bond Resolution. The

bonds of this issue are not general cobligations of
the Coliege.

The Gross Revenue of the Housing System is
pledged te the Bond Fund for the payment of the Bonds
and any Future Parity Bonds, and this pledge
constitutes a lien andg charge on the Gross Revenue of
the Hospital System prior and superior to any other
liens and charges whatsoever, subject only to the

prior payment of the Operating and Maintenance
Expenses,

Reference also is made to the Bond Resolution
for the definitions of the capitalized terms
appearing herein and not otherwise defined,

This bond shall not be valid or become
chligatory for any PUrpose until the Certificate of
Authentication hereon shalt have been signed by the
Bond Registrar. The Principal of and interest on
this bond shall be paid only to the owner hereof
registered as such on the Bond Register as of the
record date set forth above and to no other person,

and this bond may not be assigned except on the Bond
Register,

It is certified and declared that all acts,
conditions and things required to be done precedent

- 11 ~




to and in the issuance of this bond have been done,
have happened ang have been.performed a5 required hy
law. -

its Board of Trustees, and a facsimile reproduction
of the seal of the College to be printed hereon, as
of this first day of March, 1987.

THE EVERGREEN STATE COLLEGE

By (Eacsimile signature)
Fresident of the
Board of Trustees

By {(facsimile signature)
Secretary of the
Board of Trustees

Date of Authentication:

CERTIFICATE OF AUTHENTICATION

This bond is one of the fully registered The
Evergreen State College Housing System Revenue Bonds,
1987, described in the Bond Resolution,

WASHINGTON STATE FISCAL AGENCY
Bond Registrar

By

Authorized Officer

ADDITIONAL PROVISIONS

This bond is one of a total issue of $4,175,000
par value of bonds designated Housing System Revenue
Bonds, 1987 (the "Bonds"), issued in fully registered
form in the dencmination of $5,000 or any integral

like date, tenor and effect, except asg to numbers,
maturities, interest rates, denominations and options
of redemption, issued by the College under and
bursuant to the laws of the State of Washington and

furnishing, equipping and Providing other facilities
required for the Project and pay the costs of
issuance and sale of the Bonds. -

Bonds maturing on March 1, 1988, through
March 1, 19397, inclusive, are issued without the
right or option of the District to redeem the same
Prior to their stated maturity dates. The District

- 12 -
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pPar plus accrued interest to th i
: e date fixeq £
redemption, If not alj of such Bonds are cal?;d for

Mandatory ’ M
. andatory
Redemption Year Redemption Amounts
$

Any Bon

$5,090 may be redeemed bartially ip any integral

Miltiple of $5,000. In such event, upon Surrender of

;gch fond. 4 new Bond or Bonds, at the option of the

R gis ered Owner, shall_be issued to the Registereg
wner, W1th9ut charge, in the 2g9regate pripej al
amount remaining unredeemed, P

Notice of any such intengdegq redem tion sh
3e no legs than 30 nor mare than 45 gays priggltge -

e date fzxe@ for redemption by first—class mail ‘
Eostage Prepaid, to the Registereq Quwner of each Rong
o pe redeemed at the address aPPearing on the Bongd

Register, The requirements of the Bond Resolution

Wwithin the same peripd i
: + pPostage Prepaid, tg !
Investgrsg Service, Inc., ang Standard & Poor¥§Ody ®

ashington or its Successor, a
. r 01 » and to such other
Persons ang with such additional information a5 the

- 13 -




College Controcller shall deem appropriate, but such
mailings shall not be a condition precedent to the
redempticon of such Bonds,

The College further has reserved the right to
purchase any of the Bonds on the cpen market at any
time at a price not in excess of the call price
applicable for plus accrued interest to the date of
purchase.

Reference is made to the Bond Resolution for
other covenants and declarations of the College and
other terms and conditions upon which this Bond has
been issued, which terms and conditions, including,
but not limited to, terms pertaining to defeasance,
are made a part herecof by this reference. The
College irrevocably and unconditionally covenants
that it will keep and perform all the covenants of
this Bond and of the Bond Resolution.

This Bond is transferable by the Registered
Owner herecf or by such owner's duly authorized agent
at the Bond Registrar, but only in the manner and
subject to the limitations set forth in the Bond
Resolution, and only upon due completion of the
assignment form appearing herecn and upon the
surrender and cancellation of this Bond. Upon such
transfer, a new Bond (or Bonds at the option of the
new Registered Cwner) of the same maturity and for
the same aggregate principal amount will be issued to
the new Registered Owner, without charge, in exchange
therefor. This Bond and other Bonds may be
surrendered to the Bond Registrar and exchanged,
without charge, for an equal aggregate principal
amount of Bonds of the same maturity and interest
rate, in any authorized denomination. The Bond
Registrar shall ncot be obligated to transfer orx
exchange any Bond during the fifteen days preceding
any principal payment or redemption date.

The College and the Bond Registrar may deem and
treat the Registered Cwner of this Bond as its
ahsolute owner for the purpose of receiving payment
of principal and interest and for all other purposes,
and neither the College nor the Bond Registrar shall
be affected by any notice to the contrary other than

proper notice of assignment, “Registered Owner," as

used herein, means the person or entity named as the
*Kegistered Owner of the Bond on the front herecf and
on the Bond Register.
[Legal Opinion]
ASSIGNMENT

For value received, the undersigned Registered
Qwner does sell, assign and transfer unto:

{(name, address and soclal security or other
identifying number of assignee)

the within ment;

ion i
and appein, o ed Bond ang lrrevocably constitutes
to transfer the same on the B
power of substit he pr

Stion intle prd Register with full

emises,
DATED :
i .
. Registereqd Owner
HOTE: fThe si
gnature above m
{ ust ¢ i
f??itOf the Registered Owner as ito;respond N hethe
of this Bong in ever i Br. wipon the

Section 5. B

onds § epial and Limited opii ations Th
p q . a

obligation of the State of Washington or
general i i
obligation of The Evergreen State College

Bonds are not an

a

- but are

special an imi i i a
d limited obligation of the College payabl

from the Bond Fund, : X L

of its Bo
ard of Trustees shall be liable in any man
ner for the

. : N
pawilellt Of the prl“clpal theieof Elnd/OI 11]teIESt thexeoll-

SeCt].Ql] 6. Executlon of BOHC}S. The B()Hds S]lall be

executed on behalf of the Ollege by g
C the faCSJlIi le 31 “atures of

Authentication j
in the forp heretofore recited, Manually e
xecuted
shall be valid or obligatory for any
the

by the Bong Registrar,

Purpose or i
entitled to benefits of this resolution:

CERTIFICATE OF AUTHENTICATION

Evergreen Btate C o ohe ratsY toa ot
oS ) ered The
1987, described in ésge ond RagySYst

WASHINGTON ST

ATE
Bond Registon FISCAL AGENCY

By
M
Authorizeg Cfficer

R

1
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The authorized execution of such Certificate of Authentication
shall be conclusive evidence that Ehe'Bonds 50 authenticated
have been duly executed, authenticated and delivered hereunder
and are entitled to the benefits of this fesolution.

In case either or both of the officers who shall have
executed the Bonds shall cease to be such officer or officers of
the Ccllege before the Bonds 50 signed shaltl have been
authenticated or delivered by the Bond Registrar or issued by
the Coliege, such Bonds nevertheless may be authenticated,
delivered and issued and upon such authentication, delivery and

issue, shall be as binding upon the College as though those

whose facsimile signatures appear on the Bonds had continued to

be such officers of the College.' Any Bond also may be signed on

behalf of the College by such persons as at the actual date of
execution of such Bond shall be proper officers of the College
authorized to execute Bonds although on the original date of

.such Bond such persons were not such officers of the College.

Section 7. Registration. The Bond Registrar shall keep,
or cause to be kept, at its principal corporate.trust office,
sufficient books for the registration and transfer of the_Bonds
which shall at all times be open to inspection by the College.
The Bond Registrar is authorized, on behalf of the College, tox
authenticate and deliver Bonds transferred or exchanged in
accordance with the provisions of the Bonds and thisg resclution,
to sefvVe as the College’'s paying agent for the Bonds and to
carry cut all of the Bong Registrar's powers and duties under
this resolution and Resolution No, 2-87 establishing a system of
registration for the College’'s bonds and obligations.

The Bond Registrar shall be responsible for its
representations contained in the Bond Registrar's Certificate of
Authentication on the Bonds. The Bond Registrar may become_the

owner of Bonds with the same rights it would have if it were not
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the Bond Registrar and,

te the extent pPermitted by law, may act

IMit any of itg officers or directors to

62A.8-105,

Section 9.
2E¢tion 9

H0u51ng System Revenue Bond Fund, 1987 The;e
Y und, 1987,

15 created inp the office of the College Controller

a sSpecial

fund of the College tgq be

known gas the Housing System Revenue
19g7 (definegd herein ag the

is divided into three accounts,

Account,

Bond Fung,

“"Bond Fund"), which fung

namely, a Prinoipal and Interest

and a Rebate Account,

A Reserve Account,

issuance and delivery of the

Bonds ana the payment

of the fy1}
the Coliege Controller shall deposit

ived, it any,

Purchase price therefor,

B the accrued interest rece

in the Principal and

of the aggregate face
There sha)

1 be depositeq in the Rebate

determineg in the

148 of the Intennal
Money in the Rebate Account,

if any,

rebate

certain fixeq amouy

.}Xed Proportion, namely;




(a) Into the Principal and interest Accounkt,

beginning with the month of March. 1987, at least an amount
which, together with other money ©n deposit therein, will
equal l/6 of the amount of interest to become due and
payable on the Bonds outstanding on the next interest
payment date and 1/12 of the amount of principal to become
due and payable on the Bonds outstanding on the next
principal payment date, including any Bonds subject to
mandatory redemption on that date and, on oOr pefore each
interest or principal and interest payment date of Future
parity Bonds, at least an amount which, together with other
money on deposit therein, will be sufficient to pay the
interest or principal and interest to become due and .
payable on Future Parity Bonds outstanding on that next
payment date, including any Future parity Bonds subject to

mandatory redemption on that date; and

{(b) Into the Reserve Account, from the proceeds of
the Bonds, an amount necessary to fund the Reserve
Requirement f£oY the Bonds and, for Future Parity Bonds, an
amount necessary to fund the Reserve Requirement within the
time permitted by this resolution. For the Bonds, the
Reserve Requirement shall be fully funded by proceeds from
the issuance and sale of the Bonds.

The College covenants and agrees that it will at all times

maintain in the Reserve Account an amount equal to the Reserve

Requirement, except for withdrawals therefrom as authorized

herein, at all times so long as any of the Bonds are

outstanding. When the total amount in the Bond Fund shall equal

the total amount of principal and interest for all outstanding

Bonds and Future Parity Bonds payable out of the Bond Fund to

the last maturity thereof, no further payment need be made into

the Bond Fund.

In the event that there shall be a deficiency in the ~

Principal and Interest Account to meet waturing installments of

g};her principal OF interest, as the case may be or to pay

required redemptions of the Bonds or Future Parity PBonds such

deficiency shall pe made up from the Reserve hccount by the

withdrawal of cash therefrom for that purpose. Any geficiency

created in the Reserve Account by reason of any withdrawals

gshall then be made up from the Net Revenue of the Housing System

first available after making necessary provisions for the

required payments into the Principal and Interest Account: The

Reserve Regquirem i A W
ent in the Rese
rve Account shall i
held intact an Ve e
' d may be applied against the last outstandi
bonds payable out of the Bond Fund -
The Colle i .
. ge may provide for the purchase redempt i
efeasance Y | Y o
¢f bonds payable from the Bond Fund by th
money on de it i .
] posit in any account in the Bond Fund 1
o as lon
money remain i . :S -
ing in those accounts is sufficient to sati
required de i i e
posits in those accounts for the remaini b
- | ng bonds
tstanding payable from the Bond Fund
All mon i m b
| ey in the Bond Fund may be kept in cash o (£
investments i inci A r :r ad
n the Principal and Interest ccount) in P i
Investments maturi W .
ring not later than
the date when th
- funds
required for ) "
the payment of principal of or interest th
on e

outstanding b
g bonds payable from the Bond Fund or {for i
investments

in the Re
serve Account) maturing not later than the 1
e last

ty £ b4 g cutstan 1ng bOlldS pa}‘able from the

maturi o an remainin d

Bond Fundg, Income fro estlnents in the IIlHClpal nd
m 1nv a8

Interest Account
shall be de i .
posited in that a
ccount. Income

from 1‘ nve i
stments in the Reserve ACCOUnt shall be depﬂsited in
that account i |
until the amount therein is equall to the Reser\’e
Requirement 4 ’
s of all bonds Pa able ffo![l the Bond Fund and
: eafter Shall be deposi ted in the PIl]lClpal
. . :
the[ a8 and Intexest
Notwithstandi g he P V‘Sl()l] fo t]le epos1 eaI[llIlgS
: n t rovisi 5 r ad t of r
Y eaIninqs which are Sub ect to a fed 1 rehate |
j
n . ara tax or
.equ1rement ma wi W f he n e Bond
: ¥ be thdrawn rom ot r accounts of th
.nd fOr d P i i te o] urpose,
eposit into the Reba Acc unt for that P
event v ulld Or any o her
.
IH no vV shall an money in the Bond F
t

hey reasonab
. ly expected to b
e used to pay Prin .
cipal of or

térESt
on the Bonds be inv
ested at a yield whi
ich would cause

e BOl]dS to he 1trage h()llds Nlthl“ t:l]e meaning of Sect; n
arbit &
10
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148 of the United States Internal Revenue Code of i986 and
applicable regulations thereundeér.

1f the College fails to set aside and pay into the Bond
Fund the amounts set forth above, the owner of any of the
outstanding bonds payable out of the Bond Fund may bring action

against the College and compel the setting aside and payment.

Section 10. Construction Fund. There is created in the

office of the Collge Controller a special fund of the College to to any other charges wi
’ latsoever, ex
¥ Cept Operatin
g and

be known as the Housing System Construection Fund, 1987 (defined Maintenance Expenses

herein as the "Construction Fund"). The balance of the proceeds Section 12 Use of .
T of Surpi
. us Rev .
of the sale of the Bonds remaining after the deposits made to ‘ _ the deposits speci 8hues, Subject tq making

the Principal and Income Account and the Reserve Account, as of this resolution

provided by Section 9 of this resolution shall be deposited in

! the Construction Fund. The money in the Constructien Fund shall

be expended solely for the purpose of paying the costs of = movable equipment ang c
. Sl urnishings ther
efor

issuance of the Bonds and paying the costs of constructing the feeded for saig Purpases To the extent pot

Such Surplus reuenues may be used by

i Project and paying all expenses incidental thereto and . . the College for any otp .
: ; - : er lawfu}l puUr .
heretofore incurred or to be incurred in connection therewith. - redemption of Housing syst Pese. including the
; ; ) Yscem honds p
Section 11. College Housing Fund. The College has created . Brovided that tpe Coll ¥ Purchase or redemption
! _ - ege

and established the Housing System as defined in Section 1 o Coverage covenant contai
_ ine

above, and the Project is added to and made a part of the

Hdusing System. The College has also createa and establishgd a
special fund of the College, known as the “"College Housing-
Fund,” which fund shall be held in the custody of the College ' - dCilities to the Housing Syst
Conmtroller separate and apart from all other funds of the . : rﬁhaSLng and retiring or advem
College. So long as any of the Bonds authorized by this ) ane
resolution and any Future Parity Bonds are outstaﬁding, the - Onds or Future Parity Bonds p
College Housing Fund shall be maintained in a financial ¥ th
institution whose deposits are insured by the Federal Deposit
Insurance Corporation or the Federal Savings and Loan Insurance

Corporation and shall be expended and used by the Controller .

only in the manner and order specified in this resolution.
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and its or their revenues are pledged as additional
security for the Bonds and Future Parity Bonds;

{(2) The College is in full compliance with all
covenants and undertakings in eonnection with all of
its College housing bonds then outstanding;

(3) The resolution authorizing any Future
Parity Bonds shall require that the additional amount
necessary to satisfy the Reserve Requirement because
of the issuance of such Future Parity Bonds be paid
into the Bond Fund from the proceeds of such Future
Parity Bonds and/or within five years from the date
of issuance of such Future Parity Bonds in five
approximately equal annual payments from Net Revenue
of the Housing System. l

(4) The Ret Revenue of then-existing Housing
System for the fiscal year next preceding the vear in
which Future Parity Bonds would be issued are '
certified by an independent public accountant,

retained by the College, to have been equal to at
least 1.50 times the Maximum Annual Debt Service on
all outstanding series of College housing bonds 7
payvable from the Bond Fund, except that if the
additional bonds proposed to be so issued are for the

sole purpose of refunding outstanding Bends or Future

“ Parity Bonds, such certificate shall not be required

if the Maximum Annual Debt Service requirement for
the refunding bonds is decreased from the maximum
amount required for the bonds to be refunded thereby
and the maturities of the refunding bonds are not
extended beyond the maturities of the bonds to be

refunded thereby; and

{(5)

The estimated annual Net Revenue of the
facilit iliti
Y or facilities to be constructed or acquired

with th
e proceeds of such additional Housing System

Bonds,
when added to the estimated future annual Net

R ,
evenue of the then-exlsting Housing System shall

egual 3
qu at least 1,50 times Maximum Annual Debt Service
on all series of Housing System bonds fhen

ou i
tstanding and on the additional Housing System

bon i
ds to be 1ssued, Computation of future Net

Rev 3 i

enue of then—ex1st1ng Housing System shall pe
base ‘

d on Net Revenue of the Housing System for the

fi i
scal vear next Preceding the issuance of Future

Pari i
ity Bonds as adjusted, if necessary, to reflect

the sc

hedule of rates and charges to become effective
in ¢ . .
n the Succeeding fiscal Year and after giving

recogniti ici -
gnition to any anticipated changes in Operating

and Maintenance Expenses thereof,

The fact of such subordination shall be
tated on each such bond. :

Section 1
4. Covenants, The College Covenants and agrees

- ith the ow
: : | ner of each Bond at any time outstanding as follows:

A. Rat g
. €5 and Charges. That it will establish and
aintain,
80 long as any ‘bonds payable from the Bond Fund are
Utstangdj i
ing, such parietal rules, rental rates and.char £
- ges for

],l.e use of i v
: Housu’:g System facilities the Gross Re enue of hich
whic

e pleg e i ¥ 0
ged under this resolution as ma be necessary: (1) t

I'e maxj | o}

d_ 1mum occupancy and use of sSuch facilitiesg and (2) t

luce ici

4 sufficient funds for payment of Operating and l -




Maintenance Expenses of such facilities, payment of Annual Debt
Service on such bonds and the accumulation and maintenance of
required‘reserves therefor; and (3) to denerate Net Revenues
each fiscal year which shall be equal to.at least 1.50 times
Maximum Annual Debt Service, inciuding in such computation only
those bonds where the facilities constructed with the particular
issue of bonds have been in operation for at least one full
fiscal vear.

B. Sale of Facilities. That, so long as any bonds

payable from the Bond Fung ére outstanding, it will not sell or
otherwise dispose of any of the facilities of the Housing System
whose revenues are pledged to the payment of such bonds, or any
part thereof, and except as pro&ided for in Section 13, it will
not create or permit to be created any charge or lien cn the
revenues thereof ranking equal or prior to the charge or lien of
such bonds. Notwithstanding the foregoing, the College may at
any time permanently abandon the use of, or sell at fair market
value any of, such facilities, provided that, (1) it is in full
compliance with all covenants and undertakings in connection
with all bonds then outstanding and payable from the Bond Fund
and the Reserve Account is fully funded; (2) it_will, in the
event.of sale, apply the proceeds either to redemption of
outstanding bonds payable from the Bond Fund, or to replacement
of the facilities so disposed of by another facility the
reveﬁgés of which shall he incorporated inte the Housing System
as hereinbefore provided; and (3) it certifies that the
estimated Net Revenues of the remaining facilities whose
revenues are pledged to the payment of such bonds for the then
hext succeeding fiscal year, plus the estimated Net Revenues of
the facility, if any, to replace the facility to be abandoned,
satisfy the coverage covenant hereinbefore provided in

subparagrabh & of Section 14.

C. Ownershig Qf Land,. That it is the owner in fee simple

Casualtx Insurance, That, upon Sale of the Bonds, th

e

Boiler Insurance. That, upon sale of the Bondé, the

if s i i i
, uch insurance is pot already in force, -

and Maintain, so long as ény of the Bonds is

: bojler insurance covering any Steam boilers
Q the Project ang any other of itg Housing System

i 3
ncludlng use and oCccupancy coverage, in a minimum

| Dollars (g )} providea,
hat tpe foregoing requirement sh

. all be Suspended when,
long ag, l

the State of Washington actg in the capacity
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of a self-insurer with respect to the boilers serving College
Housing System facilities. At all other times, the provisions
of this'subsection E shall extend to all pledged facilities,
including the Project.

F. Public¢ Liability Insurance. That, prior to or at the

time the Bonds are sold to the purchasers thereof, the College
will self-insure or, to the extent insurance coverage is
available at reasonable cost with responsible insurers, will
carry, so long as any Bonds are outstanding, comprehensive
general public liability insurance against liability for
injuries to persons and/or property with limits of not less than
One Million Dollars ($1,000,000.00) per occurrence to any one
person for personal injury, with an accrued aggregate limitation
of liability of not less than $3,000,000, and $100,000 liability
to any one person for property damage, to protect the College
from claims for bedily injury cor death or p;operty damage which
may arise from the operation of the Housing System facilities,
including any use or cccupancy of its grounds, structures, and
vehicles, including any owned and nonowned vehicles operated for
the benefit of the Housing System facilities; prévided, that the
foregoing requirement shall be suspended when, and for so long
as, the State of Washington acts in the capac{ty of a
self-insurer with respect to comprehensive public liability
protection of the College.

'

G, Payment of Bonds. That it will duly and punctually

pay or cause to be paid the principal of each Bond and the
interest Ehereon on the dates and at the places and in the
manner provided in the Bonds according to the true intent and
meaning thereof.

H. Payment of Claims. That it will at all times preserve

the priority and security of the Bonds issued pursuant to this

resolution, and will pay all lawful claims for labor, materials,

“ 26 -

and . . : . :
supplies which, if unpaid, might become a lien or charge

uPo . .
pon the Project, provided, that the College may contest liens

and ch
charges in good faith by appropriate proceedings so long as
a bond is filed if necessary to avoid a substantial risk of

foreclosure on a material part of the Project

I. Good Repair. That it will at all times maintain

pPreserve, and keep the Housing System

facilities in gocd repair,

w . -
orking order and condition and, when necessary, make ail}

needful and proper repairs,

renewals, replacements, additions
’

betterments and improvements thereto, so that the operation of

such facilities will be properly ang advantageously conducted at
all times,

J. Inspection of Project.

That at all reascnable times

it will permit the owner of ten percent (10%) or greater in

principal amount of the Bonds then outstanding to inspect the

Project or any facility thereof.

K. Accounts and Records,

That it will keep accurate
financial records and proper books relating to the Housing

;System and the Colleqge Housing Fund, and such records and books

;;hall be open to inspection by the Bond owners and their

br ‘s
p.operly certified agents and representatives at any reasonable

ime.
me The College further covenants that not later than one

'Und ¥ Y X
red elghty (180) da 5 after the Close of each flscal ed
]

wi
! 11 furnish to any Bond owner who shall request the same in
tin

9 copies of audit reports or financial Statements prepared
an independent public aceountant,

state auditing official, or
Ployee of the College,

reflecting in feasonable detail the
nan
c1a1 condition and record of operation of the College

in
9 System and the College Housing Fund, including

cu
larly the College's enroliment, the occupancy or degree

he
use of and rates charged for the use of,
-8Nce op,

and the

College housing and the status of the severgl
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funds and accounts required by this resclution; and not later

than January 1 following the close of each fiscal biennium, it

will furnish any Bond owner who shall reguest the same in

writing, copies of audit reports prepared by an independent

public accountant or state auditing official reflecting in

reasonable detail the financial condition and record of

operation of the College, including a statement of the extent to

which the College has complied with the coverage requirement.

L. pParity Bond Covenants. That each resolution

authorizing parity bonds shall include the protective covenants

applying to the Bonds, including the semiannual deposits to the

Bond Furd for principal and interest, maintenance of the Reserve

Requirement in the Reserve account, and accruals to the Repair

and Replacement Account in the mannelr required for the Bonds.

M. Non-Arbitrage and Arbitrage Rebate Covenants; The

College covenants that it will neither make nor permit any use

of proceeds of the Bonds or other funds of the College at any

time during the term of the bonds which will cause the Bonds to

be arbitrage bonds within the meaning of gection 148 of the

United States Internal Revenue Code of 1986 and applicable

regulations promulgated thereunder. Further, the College

covenants that, if all proceeds of the Bonds have not been spent

within six months from the date of isquance of the bonds, the

College will calculate, oX cause to be calculated, and rebate to

the ‘United States all earnings from the investment of Bond

proceeds that are in excess of the amount that would have been

earned had the yield on such investments been equal to the yield

on the bonds, plus all income derived from such excess earnings,

to the extent and in the manner required by Section 148 of such

Code and such applicable regulations.
The College has not been notified of any listing or

purposed 1isting by the Internal Revenue service to the effect
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' of such refunding or defeasance.

itr ge c A
ha it is a bond lLssuer W“OSE a.Ih- a art f]Cat:lO]]S mnay not

be relied upon.

Section 15. Investments,

Money in the Bond Fund may be

lI]VeSted in d.‘LIeCt Obllgations Of; or Obllg&thHS the PilllClPal

of and th nterest on W]llch are guaranteeﬁ b?, the United
e 1

States Gavernr ellt; ar 1in any Othe[ legal ln\‘est”e“t perr itted

for College fund
5. The investment of
such funds shall be
valued

in terms of
0L current market value as of June 3¢ and De b
cember 31

of each year,

Section 16. Advance Refunding of Bonds

| The Cecllege m
issue advance refunding bonds pursuant to the laws of thz St::
of Washington and use money gvailable from any other lawful )
source to pay the principal of and interest on the Bonds, or
such portion thereof included in a refunding or defeasan;e plan

as the same becoule due a]ld payable and to redeem and retire
]

release or ref
und all such then-outstanding Bonds {(hereinaft
er

collectively called
the “defeased Bo
nds") and to
pay the costs
In the event that money and/or

Gover“ t Obllg on g
men ati 5, Or Other le al lnvest”e“ts SufflclEHt in

amount, together wi
ith known earned i
income from the invest
ments

reof tO
t. he ’ Iedeell and retlre; Ielease or refund the defeased

. - b[
__Ollds in accorda W i ¥
nce lth their terms; are set aside irrevoca

: ial p g Y
und f r and led d irr oca to uch e
n a spec f o] e ey bl S red mpt:}.()n

and retirement ( 3
: hereinafter call
- ed the “"trust ace
ount™}, then

L1 right i
and interest of the owners of the defeased Bond
onds in

hE covean i a P
ants of this res lution and, except as here. ft
g ina er

.'lded, i g
. n the Gross Revenue of the Housin System and the
[_l'.ds and a 1t ob i at ed t t a t e} uc def
. ccounts llg o] he P men f s h
l . b4 efeased
g g i g +
ﬂsi 1“01[1(1]]1 the College Housin Eu]ld Dt]]el t]la]l the rlght

ECeiVe th i
e funds so set aside and pledged, thereafter hall
Sha

com
d!
e and be ome vol and except with respect tU the pProvisions

vy a
Par gIaph M of Section 14, Such owners thereafter shall
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have the right to receive payment of the principal of and
interest on the defeased Bonds from the trust account and, in
the ?Qént the funds in the trust account are not available fo;
such payment, shall have the residual right to receive payment
of the principal of and interest on the defeased Bends from the
Gross Revenue of the Housing System without any priority of lien
or charge against that revenue or covenants with respect thereto
except to be paid therefrom.

After the establishing and full funding of such trust
account, the College then may apply any money in any other fund
or account established for the payment or redemption of the
defeased Bonds to any lawful purposes as it shall determine,
subject only to the rights of the owners of any other Bonds or
bonds then outstanding.

In the event that the refunding plan provides that the
defeased Bonds or the refunding bonds to be issued be secured by
cash and/or Government Obligations or cother legal investments
pending the prior redemption of the defeased Bonds and if such
refunding plan also provides that certain cash and/or Government
Obligations or other legal investments are pledged irrevocably
for the prior redemption of the defeased Bonds includéd in that
refunding plan, then only the debt service oh the Bonds whiqh
are not defeased Bonds and the refunding bonds, the paymenf of
which is not so secured by the refunding plan, shall be included
in the computation of the Coveragé Requirement for the issuance
of Future Parity Bonds and the annual computation of coverage
for determining compliance with the rate covenangs.

Section 17, Amendatory and Supplemental Resolutions.

A. Provisions Exclusive. This resolution shall not

be modified or amended in any respect subsequent to the initial
issuance of the Bonds, except as provided in. and in accordance

with and subject to the provisions of this sectioen.
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B. i
Amendment g Without Consent of Bondowners
M—MH*.—__ _..-'—"‘"*---_»_.‘_*__“*H .

The
College may from time to time

and at any time, without the

consent of o i i
! r notice to the registered owners of the Bonds
. pass
s5u
pplemental or amendatory reselutions as fellows:

(1) To Cure any EOIHal defeCLl o1 15510“'

adv
€rse to the owner of any Bonds or Future par

(23

ity Bonds;
To impose upon the Bond Registrar (with its

) or th b n
consen f e 2 eflt of the Ieglstered owners of the Bonds

any additi i 2l i
Y additional rights, remedies, powers, authority, s
+ Security,

llabllltles or dutles Whlch may lawfully be granted Conferred
¢

or impos i
posed and which are not contrary to or inconsistent with
- Il l
this resolution as theretofore in effect;

(3} To add to the covenants ang agreements of
R

and limi i i
imitations and restrictions upon the College i th
r n iS

. .
- z Other COVEnaﬂtS; ag[eements, 1imitati0ns and
reSOIUtlotl n

Tr t ns t Y =] h h re t
rest CCrLO ¢ be (J])Sel ved b the Colleg whig a no

contr Iy I 1ncon 1s5te with hi r olution he
a (o] s nt t b1 esol 1 as t

o retofore in

A .
(4) TO Conflrm; as further assurance
’

any pledge
under, and the Subjection to any claim,

lien or Pledge ¢
reated
or to i :
be created by this resolution of any' other money
+

Securitiaeg or funds; :

(5)

To authorize different denominations of the

Bonds” ang
to make Correlative amendments and modifications ¢
0

hls reso i n I e }l b 1 I i rent
. : lutlo rega dlng XChangea il ty of Bo ds of di f

: . g ere
th(:r] zed {]enomjnat]ons

redemptions of Portions of Bonds of

arti i
Cular authorized denominations an

- d similar amendments and
ations of a technical nature; | .

and

G319




(i) A change in the times, amounts or
currency of payment of the principal of or
interest on any outstanding Bond, or a reduction
in the principal amount of redemption price of
any outstanding Bond or a change in the method
or redemption price of any outstanding Bond or a
change in the method of determining the rate of
interest thereon, or

(i1} A preference of priority of any Bond
or Bonds cr any other bond or bonds.

(7) To comply with any requirement of federa}
law as necessary to maintain the exclusion of interest on the
Bonds from gross income for federal income tax purposes.

Before the College shall adopt any such supplemental
resolution pursuant to this paragraph, there shall have been
delivered to the College and the Bond Registrar an opinion of
bond counsel to the College, stating that such supplemental
resolution is authorized or permitted by this resolution and
will, upon the execution and delivery thereof, be valid and
binding upon the College in accordance with its terms and will
not adversely affect the exemption from federal income taxation
of interest on the Bonds.

C. Effect of Amendments. Upon the execution and

delivery of any supplemental resolution pursuant to the
provisions of this section, this resclution shall be, and be
deemed to be, modified and amended in accordaﬁce therewith, gnd
the respective rights, duties and obligations under this "
resolution ¢f the College, the Bond Registrar and all registered
ownets of Bonds then ocutstanding, shall thereafter be
determined, exercised and enforced under this resolution subject

in all respects to such modifications and amendments.

Section 18. Sale of Bonds. Seattle-Northwest Securities

Corporation of Seattle, Washington, has presented a purchase

contract dated , 1587 {the "Purchase Contract")},

to the College offering to purchase the Bonds under the terms

and conditions provided in the Purchase Contract, which wriﬁteﬁ
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Section 20. Resolution a Contrackt. The provisions of this
Resolution shall constitute a contract between the College and
thé‘owners of the Bonds upon the issuance and sale of the Bonds.

Section 21. Severability. If any secticn, paragraph,

¢lause, or provision of this Resolution shall be held invalid,
the invalidity of the same shall not affect any of the remaining
provisions of this Resolution.

ADOPTED AND APPROVED by the Board of Trustees of The
Evergreen State College at a meeting thereof duly and regularly
called and held as reguired by law on the ___  day

of , 198 _.

THE EVERGREEN STATE COLLEGE

By
Chairman, Beard of Trustees
ATTEST:
By
Secrecary, Board of Trustees
pedle
o
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N adopted on the 1ith day

as that Resolution appears on the

f Trustees of the College.

NA
DATED this || day of _ y» QAN » 198,




RESOLUTION NO. 3-87

A RESOLUTION of the Board of Trustees of The
Evergreen State College adopting a system of
registration of bonds and obligations of the College.
WHEREAS, Séction 149(a) of the Internal Revenue Code of
1986 requires municipal bonds and obligations offered to the
- public, having a maturity of more than one yvear and issued after
.June 30, 1983, to be in registered form as a condition of the
exemption from federal income taxation of the interest on those
- bonds and obligations; and

WHEREAS, RCW 39.46.030 authorizes State educational insti-
tutions to establish a system of registering the ownership of
their bonds or obligations as to principal and interest, or
principal only;

NOW, THEREFORE, BE IT RESOLVED by the Board of Trustees of

The Evergreen State College, as follows:

Section 1. Definitions. The following words shall have

the following meanings when used in this resolution:

a. "Bond" or "bonds" shall have the meaning defined
in RCW 39.46.020(1), as the same may be from time to time
amende:’

b. "College" shall mean The Evergreen State College.

C. "Fiscal agencies"” shall mean the duly appointed
fiscal agencies of the State of Washington serving as such at
any given time.

4a. "Obligation" or "gbligations® shall have the

meaning defined in RCW 3%.46.020(3), as the same from time to
time may be amended.
e. "Registrar" shall mean the person or persons

designated by the College to register ownership of bonds or

obligations under this resolution.

ne-o-ed Matcchn L, 147




Section 2., Findings. The Board of Trustees of the College

.finds that it is in the College's best interest to establish a

- system of régistering the ownership of the College’'s bonds and
:obligations in the manner permitted by law.

Section 3. Adoption of Registration System. The College

adopts the following system of registering the ownership of its
bonds and obligations.

a. Registration Reguirement. All bonds and obliga-

~tions offered to the public, having a maturity of more than one
?year and issued by the College after June 30, 1983, on which the
interest is intended to be exempt from federal income taxation,
shall be registered as to both principal and interest as pro-
vided in this resolution.

b. Method of Registration. The registration of all

College bonds and obligations required to be registered shall be
carried out either by

1) a book entry system of recording the
ownership of the bond or obligation on the books of
the College or the fiscal agencies, whether or not a
physical instrument is issued; or

2) recording the ownership of the bond or
obligation and requiring as a condition of the
transfer of ownership of any bond or obligation the
surrender of the old bond or obligation and either
the reissuance of the old bond or obligation c¢r the
issuance of a new bond or obligation to the new
OWners,

No transfer of any bond or obligation subject to registration
regquirements shall be effective until the name of the new owner

and the new owner's mailing address, together with such other

information deemed appropriate by the registrar, shall be
recorded on the books of the registrar.

c. Denominations. Except as may be provided other-

wise by the resclution authorizing their issuance, registered
bonds or obligations may be issued and reissued in any denomina-

tion up to the outstanding principal amount of the bonds or

-




obligations of which they are 2a part. Such denominations may
represent all or a part of a maturity or several maturities and
on reissuance may be in smaller amounts than the individual
denominations for which they are reissued.

d. Appointment of Registrar. Unless otherwise

provided in the resolution authorizing the issuance of regis—
tered bonds or obligations, the Controller of the College shall
be the registrar for all reglistered interest-bearing warrants,
installment contracts, interest-bearing leases and other regis-—
tered bonds or obligations not usually subject to trading and
without a fixed maturity date or maturing one year or less after
issuance and the fiscal agencies shall be the registrar for all
other College bonds and obligations without a fixed maturity
date or maturing one year Or more after issuance.

e. Duties of Registrar. The registrar shall serve

as the College's authenticating trustee, transfer agent, regis-
trar and paving agent for registered bonds and obligations for
which he, she, or it serves as registrar and shall comply fully
with all applicable federal and state laws and regulations
respecting the carrying out of those duties.

The rights, duties, responsibilities and compensation
of the registrar shall be prescribed in each resolution author-
izing the issuance of the bonds or obligations, which rights,
duties, responsibilities and compensation shall be empodied in s
contract executed by the Controller and the registrar, except 1n
instances when the fiscal agencies serve as registrar, the

_College adopts by reference the contract petween the State
. Finance Committee of the State of Washington and the fiscal

agencies in lieu of executing a separate contract and prescrib-

ing by resolution the rights, duties, obligations and compensa-

tion of the registrar. When the Controller serves as registrar,

a separate contract shall not be required.




In all cases when the registrar ié not the fiscal
agencies and the obligation is assignable, the resolution
authorizing'the issuvance of the registered bonds or obligations
shall specify the terms and conditions of
| 1) making payments Qf principal and interest;

2) printing any physical instruments,

including the use of identifying numbers or other
designation;

3) specifying record and payment dates;
- 4) determining denominations;

5) establishing the manner of communicating
- : with the owners of the bonds or obligations;

6) establishing the methods of receipting for
the physical instruments for payment of principal,
the destruction of such instruments and the certifi-
cation of such destruction;

7) registering or releasing security inter-
ests, if any; and

8) such other matters pertaining to the
registration of the bonds or obligations authorized
by such resclution as the College may deem to be
necessary Or appropriate.

Section 4. Statement of Transfer Restricticns. Any

physical instrument issued or executed by the College subject to
registration under this resolution shall state on its face that
the principal of and interest on the bonds or obligations shall

be paid only to the owner therecf registered as such on the

books of the registrar as of the record date defined in the
instrument and to no other person, and that such instrument,
either principal or interest, may not be assigned except on the
books of the registrar.

ADOPTED AND APPROVED by the Board of Trustees of The
évergreen State College at a meeting thereof duly and regularly
called and held as required by law on this 11lth day of March,
1987.

THE EVERGREEN STATE COLLEGE

/QZ%Z;{/;CZ Jé;i<_ﬂ

erie Chairman, Board of A'rustees
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